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Affordability Calculator User Guide  

The affordability calculator has two separate worksheets/sections, Income and affordability, both must be completed.   

Income  
 

a) Select the type of mortgage application from the 
drop-down options, you will notice this changes the 
Income Multiple above to reflect the type of Lending  

b) If any of the above applicants are above state 
retirement age it is important to selected “Yes” from 
the drop-down options  

c) Complete the tax code if known, not completing this 
could be detrimental if the applicant for example 
drives a company car as the tax allowance will 
significantly reduce. 2019/2020 standard tax code is 
1250L  

d) Complete all the boxes that are applicable to your 
client 

e) BTL Rental income, we will only asses the figure 
declared on an SA302 tax return. 

 
 
 
 
 
 
 

f) We assess the average 3 months’ pay slips for 
overtime, commission and bonuses (unless paid 
annually, 2 years required)    
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g) if the applicant is currently in receipt of pensions 

please complete these boxes  

 

h) Important – please input the applicants pension 

contributions as we’ll class these as expenditure for 

affordability purposes, if unknown at this stage then 

we suggest using a plausible figure i.e. 5% of salary 

It’s important to include any deductions shown on 

wage slips   
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Affordability  

 

 

 

 

 

a) Important, please complete the household size 

  

b) Complete all committed expenditure boxes if 

applicable 

 

 

 

c) Complete the credit card total balance (s) box 

(this will automatically work off a 3% amount for 

affordability purposes)  

 

 

d) Complete the Let to Buy shortfall calculator if the applicants’ rental income does not fit the ICR  
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You’ll be aware that most Lenders use ONS date to determine affordability for applicants applying for mortgages. We feel this can sometimes disadvantage many 
applicants because the chosen data is fixed and even if an applicant doesn’t spend as much as the figure used, that figure is still taken for affordability purposes. At 
The Loughborough, we’ve taken the view that by offering a bespoke Affordability Calculator, accurate amounts can be input, which should enable a more accurate 
figure to be arrived at. The calculator initially inputs ONS data, however this can be overridden but it’s important that Intermediaries understand that we will 
assess the data they input. We’ll review the figures supplied by your clients in the calculator and cross-reference that with evidence (such as bank statements and 
other checking tools we have). This means we can confirm we’ve assessed your clients appropriately, helping give you the very best figure we can for mortgage 
purposes. Sometimes the information given to advisors from clients may not agree with that which we obtain and in that instance we would re-assess 
affordability. This means that some cases may need to be amended (or in the worst case, cancelled)  
 

e) Complete the travel costs section  
f) Council Tax and Building Insurance must be completed if applicable  
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g) Complete the loan amount, term, actual rate, type and product term 

 

h) The percentage free income assessed, and income must show “Pass”  

i) If the applicants are applying for a mortgage past the age of 70 or 80 then the “Projected Affordability Calculator” must be completed, you’ll need to input 

the years until the applicant will retire and years until the applicants reach the age of 80. Input the “Anticipated income at retirement/aged 80” total 

annual income amount for the applicant(s).   

 

 

 

 


